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A newly expanded and updated edition of the trading classic, Design,
Testing, and Optimization of Trading Systems

Trading systems expert Robert Pardo is back, and in The Evaluation and
Optimization of Trading Strategies, a thoroughly revised and updated edition of
his classic text Design, Testing, and Optimization of Trading Systems, he reveals
how he has perfected the programming and testing of trading systems using a
successful battery of his own time-proven techniques. With this book, Pardo
delivers important information to readers, from the design of workable trading
strategies to measuring issues like profit and risk. Written in a straightforward
and accessible style, this detailed guide presents traders with a way to develop
and verify their trading strategy no matter what form they are currently
using–stochastics, moving averages, chart patterns, RSI, or breakout methods.
Whether a trader is seeking to enhance their profit or just getting started in
testing, The Evaluation and Optimization of Trading Strategies offers practical
instruction and expert advice on the development, evaluation, and application of
winning mechanical trading systems.
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Editorial Review

Review
"...an essential read." The Technical Analyst August 2008

From the Inside Flap
It would be an understatement to say that the world has changed dramatically in the sixteen years since the
first edition of Design, Testing, and Optimization of Trading Systems was published in 1991. With all of the
changes in communications, technology, and trading styles, a thorough and comprehensive working
knowledge of how to properly design and test strategies has never been more important than it has become in
today's extremely competitive markets. Robert Pardo argues that a trading strategy can only be properly
evaluated and successfully traded when profit and risk have been measured precisely and accurately—which
can only be done through computerized testing. In this updated and revised edition of his classic work,
Pardo, a professional money manager and renowned expert in the design and testing of trading strategies and
computerized trading applications, provides a clear-cut and specific road map for traders who want to
transform a trading idea into a tested, verified, properly capitalized, and profitable automated trading
strategy.

Pardo shows that the benefits of correct testing and optimization vastly outweigh the effort required to learn
and master their proper application, and sets forth in detail the correct way to formulate, test, and evaluate a
trading strategy. He explains how to properly optimize a trading strategy, incorporate out-of-sample data in
the testing of a strategy, perform Walk-Forward Analysis, develop a trading strategy profile, and judge real-
time trading performance with respect to the trading strategy profile developed via historical testing. In
addition, he identifies the symptoms of overfitting—optimization that has "gone bad" and resulting in false
conclusions and offers guidelines to avoid it.

The trading game has never been as large or as lucrative as it is today. Nor have the markets ever been more
efficient than they are today. Yet traders the world over continue to make profits. Why? They have found an
edge. For anyone planning to employ algorithmic or mechanical strategies in their trading, this book
presents, in a straightforward and accessible style, the edge that you can use to obtain and enjoy the fruits of
profitable trading.

From the Back Cover
Praise For The Evaluation and Optimization of Trading Strategies, Second Edition

"The testing process is key to a profitable trading method and Bob Pardo brings order and sanity to it. He
shows the reader how to navigate the minefield of optimization and offers walk-forward testing as a way to
change a static system into a dynamic one."
—Perry Kaufman, author of New Trading Systems and Methods, Fourth Edition

"Will your system work in the future? In this book Bob Pardo shows you exactly how to construct a trading
system and then take the most important walk of them all—the walk forward test—to find out if your system
is really worth trading. Now you can know before you trade!"
—Larry Williams, author of Trading Stocks & Commodities with the Insiders: Secrets of the COT Report,
and Long-Term Secrets to Short-Term Trading



"How to evaluate likely future trading system performance is not just a question—it's the question, and
Pardo's 1992 Design, Testing, and Optimization of Trading Systems was a milestone work in the field. Now
his approach has been updated and expanded to reflect technological change as well as many insights gained
along the way. A must read for anyone who takes trading seriously."
—Bruce DeVault, President, Quantevo—Algorithmic Trading Development

"Ask serious system developers for their recommended reading list, and Bob Pardo's book is likely to be
among the first mentioned. This book is the real deal; a serious work that seeks to teach you what to look for
and what to avoid in your quest for workable trading methodologies. Best of all, it helps you achieve the kind
of objective, critical thinking necessary for mechanical trading success. Seekers of magical holy grails would
be advised to look elsewhere, but for earnest professional trading aspirants, this is a most rewarding read."
—Art Collins, author of Beating the Financial Futures Market: Combining Small Biases Into Powerful
Money Making Strategies

"This book is the definitive book on designing, testing, and using trading systems. There is no better book on
the market."
—Courtney Smith, Courtney Smith & Co., Inc.

Users Review

From reader reviews:

Paula Jackson:

Book is usually written, printed, or descriptive for everything. You can learn everything you want by a
publication. Book has a different type. As we know that book is important thing to bring us around the
world. Alongside that you can your reading expertise was fluently. A book The Evaluation and Optimization
of Trading Strategies will make you to possibly be smarter. You can feel considerably more confidence if
you can know about everything. But some of you think that will open or reading some sort of book make you
bored. It is not necessarily make you fun. Why they might be thought like that? Have you in search of best
book or ideal book with you?

Ann Wren:

What do you think of book? It is just for students as they are still students or the item for all people in the
world, what the best subject for that? Simply you can be answered for that question above. Every person has
distinct personality and hobby per other. Don't to be compelled someone or something that they don't would
like do that. You must know how great as well as important the book The Evaluation and Optimization of
Trading Strategies. All type of book are you able to see on many methods. You can look for the internet
options or other social media.

Eric Vegas:

Reading a book tends to be new life style on this era globalization. With studying you can get a lot of
information that could give you benefit in your life. Along with book everyone in this world can certainly
share their idea. Publications can also inspire a lot of people. A great deal of author can inspire their own



reader with their story or perhaps their experience. Not only the story that share in the books. But also they
write about the ability about something that you need illustration. How to get the good score toefl, or how to
teach your sons or daughters, there are many kinds of book that you can get now. The authors nowadays
always try to improve their ability in writing, they also doing some research before they write with their
book. One of them is this The Evaluation and Optimization of Trading Strategies.

Bettie Hentges:

A number of people said that they feel uninterested when they reading a guide. They are directly felt that
when they get a half portions of the book. You can choose the book The Evaluation and Optimization of
Trading Strategies to make your own reading is interesting. Your personal skill of reading ability is
developing when you such as reading. Try to choose simple book to make you enjoy to see it and mingle the
idea about book and reading especially. It is to be initially opinion for you to like to wide open a book and
examine it. Beside that the guide The Evaluation and Optimization of Trading Strategies can to be a newly
purchased friend when you're feel alone and confuse with what must you're doing of the time.
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