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This book examines the many ways in which economic concepts, theories and
models can be used to examine issues in higher education. The topics explored in
the book include how students make college-going decisions, the payoffs to
students and society from going to college, markets for higher education services,
demand and supply in markets for higher education, why and how state and
federal governments intervene in higher education markets, college and
university revenues and expenditures, how institutions use net-pricing strategies
and non-price product-differentiation strategies to pursue their goals and to
compete in higher education markets, as well as issues related to faculty labor
markets. The book is written for both economists and non-economists who study
higher education issues and provides readers with background information and
thorough explanations and illustrations of key economic concepts. In addition to
reviewing the contributions economists have made to the study of higher
education, it also examines recent research in each of the major topical areas. The
book is policy-focused and each chapter analyses how contemporary higher
education policies affect the behaviour of students, faculty and/or institutions of
higher education. 

"Toutkoushian and Paulsen attempted a daunting task: to write a book on the
economics of higher education for non-economists that is also useful to
economists. A book that could be used for reference and as a textbook for higher
education classes in economics, finance, and policy. They accomplish this tough
balancing act with stunning success in a large volume that will serve as the go-to
place for anyone interested in the history and current thinking on the economics
of higher education.”  

William E. Becker, Jr., Professor Emeritus of Economics, Indiana University
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Editorial Review

Review
“A very useful sourcebook for educational researchers with interest in economics and finance in higher
education. The book is systematic and comprehensive in its treatment of the key concepts, principles, and
theories and in its coverage of the topics and policy issues. … book can be a good choice for graduate
courses in economics and finance in higher education. It can also be an excellent handbook for faculty and
graduate students in the fields of higher education and public policy.” (Shouping Hu, The Journal of Higher
Education, January, 2017)

Review

“Toutkoushian and Paulsen attempted a daunting task: to write a book on the economics of higher education
for non-economists that is also useful to economists.  A book that could be used for reference and as a
textbook for higher education classes in economics, finance, and policy.  They accomplish this tough
balancing act with stunning success in a large volume that will serve as the go-to place for anyone interested
in the history and current thinking on the economics of higher education.” (Prof. Emeritus William E.
Becker, Jr., Economics, Indiana University)

“The authors have produced a very readable book that higher education administrators, faculty, and graduate
students, as well as scholars interested in the economics of higher education should want to read. They have
succeeded in explaining key economic concepts in a simple fashion and integrated into the book summaries
of the best research on higher education and their views on potential policy changes.” (Prof. Ronald G.
Ehrenberg, Industrial and Labor Relations and Economics, Cornell Higher Education Research Institute)

“In this volume, Toutkoushian and Paulsen provide not only foundational information on the economics and
finances of colleges and universities, but also creative insights on new ways economic and financial ideas
might be applied productively in this arena. The authors' presentation is straightforward and on point,
covering core concerns like pricing, demand, and cost analysis as well as more specific issues like
decentralized budgeting, tuition discounting, and MOOCs. The volume will surely become a valued resource
for leaders, policymakers, and researchers interested in higher education policies and operations.” (Prof.
James C. Hearn, Institute of Higher Education, University of Georgia)

“I have taught a graduate level course on the Economics and Finance of Higher Education for more than
twenty years. During this time period I have systematically looked for a resource book that would make
economic thinking accessible to graduate students without a background in economics or finance. I have
found isolated sources on rates of return, higher education markets; supply and demand as it relates to
student enrollment and the selection of student majors. I have found individual sources on sources on higher
education finance, and on budgeting systems. However, I have never found a single comprehensive source
that covers the full range of these topics and more. This volume will become the primary textbook for similar
courses in the United States and quite likely many other countries around the globe. It is an excellent
resource that I enthusiastically recommend.” (Prof. Don Hossler, School of Education, Indiana University)

“This book, which is considerably more than a textbook on the economics of higher education, goes a long



way in helping individuals outside the field understand the pricing and stratification of the product we call
"higher education." Numerous examples from studies enliven and enrich the discussion. Data released in the
fall of 2015 showing the relationship between earnings and college education across the spectrum of four-
year institutions make the book a particularly relevant read for anyone interested in the field.” (Prof. Paula E.
Stephan, National Bureau of Economic Research, Georgia State University)

From the Back Cover
This book examines the many ways in which economic concepts, theories and models can be used to
examine issues in higher education. The topics explored in the book include how students make college-
going decisions, the payoffs to students and society from going to college, markets for higher education
services, demand and supply in markets for higher education, why and how state and federal governments
intervene in higher education markets, college and university revenues and expenditures, how institutions use
net-pricing strategies and non-price product-differentiation strategies to pursue their goals and to compete in
higher education markets, as well as issues related to faculty labor markets. The book is written for both
economists and non-economists who study higher education issues and provides readers with background
information and thorough explanations and illustrations of key economic concepts. In addition to reviewing
the contributions economists have made to the study of higher education, it also examines recent research in
each of the major topical areas. The book is policy-focused and each chapter analyses how contemporary
higher education policies affect the behaviour of students, faculty and/or institutions of higher education. 

"Toutkoushian and Paulsen attempted a daunting task: to write a book on the economics of higher education
for non-economists that is also useful to economists. A book that could be used for reference and as a
textbook for higher education classes in economics, finance, and policy. They accomplish this tough
balancing act with stunning success in a large volume that will serve as the go-to place for anyone interested
in the history and current thinking on the economics of higher education."  

William E. Becker, Jr., Professor Emeritus of Economics, Indiana University

Users Review

From reader reviews:

Jane Moore:

As people who live in the modest era should be upgrade about what going on or information even knowledge
to make them keep up with the era that is certainly always change and make progress. Some of you maybe
will probably update themselves by reading through books. It is a good choice for you personally but the
problems coming to you actually is you don't know which you should start with. This Economics of Higher
Education: Background, Concepts, and Applications is our recommendation to make you keep up with the
world. Why, because this book serves what you want and need in this era.

Patrick Stokes:

This Economics of Higher Education: Background, Concepts, and Applications are reliable for you who
want to be considered a successful person, why. The explanation of this Economics of Higher Education:
Background, Concepts, and Applications can be one of several great books you must have is giving you



more than just simple reading through food but feed you actually with information that might be will shock
your prior knowledge. This book is handy, you can bring it everywhere you go and whenever your
conditions in e-book and printed types. Beside that this Economics of Higher Education: Background,
Concepts, and Applications forcing you to have an enormous of experience such as rich vocabulary, giving
you trial of critical thinking that we realize it useful in your day exercise. So , let's have it appreciate reading.

Derick Heinz:

Would you one of the book lovers? If yes, do you ever feeling doubt when you are in the book store? Aim to
pick one book that you find out the inside because don't evaluate book by its protect may doesn't work here is
difficult job because you are afraid that the inside maybe not seeing that fantastic as in the outside
appearance likes. Maybe you answer is usually Economics of Higher Education: Background, Concepts, and
Applications why because the amazing cover that make you consider with regards to the content will not
disappoint you actually. The inside or content is fantastic as the outside or perhaps cover. Your reading sixth
sense will directly direct you to pick up this book.

Amy Gutierrez:

Reading a book to be new life style in this season; every people loves to learn a book. When you learn a
book you can get a large amount of benefit. When you read textbooks, you can improve your knowledge,
because book has a lot of information upon it. The information that you will get depend on what types of
book that you have read. In order to get information about your examine, you can read education books, but
if you act like you want to entertain yourself look for a fiction books, these kinds of us novel, comics, and
soon. The Economics of Higher Education: Background, Concepts, and Applications provide you with a new
experience in looking at a book.
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