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An accessible guide to the growing field of financial econometrics

As finance and financial products have become more complex, financial
econometrics has emerged as a fast-growing field and necessary foundation for
anyone involved in quantitative finance. The techniques of financial
econometrics facilitate the development and management of new financial
instruments by providing models for pricing and risk assessment. In short,
financial econometrics is an indispensable component to modern finance.

The Basics of Financial Econometrics covers the commonly used techniques in
the field without using unnecessary mathematical/statistical analysis. It focuses
on foundational ideas and how they are applied. Topics covered include:
regression models, factor analysis, volatility estimations, and time series
techniques.

Covers the basics of financial econometrics—an important topic in quantitative●

finance
Contains several chapters on topics typically not covered even in basic books●

on econometrics such as model selection, model risk, and mitigating model risk

Geared towards both practitioners and finance students who need to understand
this dynamic discipline, but may not have advanced mathematical training, this
book is a valuable resource on a topic of growing importance.
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Editorial Review

From the Inside Flap

Modern finance incorporates quantitative methods to an extent never before seen in the field. Financial
professionals and students alike must be aware of these methodologies, and well-versed in their use. Delving
into complex mathematics, however, is out of scope for most finance practitioners. Accordingly, The Basics
of Financial Econometrics provides a thorough overview of the concepts, tools, and applications of
econometrics to quantitative asset management, without requiring any advanced mathematical training or a
burdensome treatment of theory.

Covering all the key areas, the book focuses on the application of financial econometric techniques to
various activities in asset management. Leaving a complete review of probability theory and statistics and
mathematics to the appendices, the authors delve right into the practical techniques of financial
econometrics, including regression modeling, time-series analysis, robust regression analysis, ARCH-
GARCH methods, factor analysis, and principal components analysis. Presented in a clear and concise
manner, each chapter provides in-depth analysis and real-world examples related to actual financial data that
bridge the gap between mere theory and practical application.

Financial econometrics is an indispensable component to modern finance and a crucial body of knowledge
for financial professionals. The Basics of Financial Econometrics addresses the key relationship between
econometrics and finance, and provides practical examples that illustrate the connections between theory and
practice. Drawing on the authors’ experience and perspectives as both practitioners and academics, this
practical guide covers technical topics in an easy-to-read manner. Examining topics not typically addressed
in basic texts, the book also provides chapters to address practical implementation, including model
selection, model risk, and mitigating model risk.

From the Back Cover

The Basics of FINANCIAL ECONOMETRICS

With the growth in quantitative finance, financial econometrics has emerged as a vitally important field,
providing the analytical models to address complex financial product structures, valuation, and risk
assessment. The Basics of Financial Econometrics covers the commonly used techniques in the field without
using unnecessary mathematical or statistical proofs and derivations, and with a clear emphasis on basic
ideas and how to apply them.

Financial econometrics is an indispensable component to modern finance and a crucial body of knowledge
for financial professionals. The Basics of Financial Econometrics addresses the key relationship between
econometrics and quantitative finance, and provides practical examples that use real-world financial data.
Areas covered include:

Building financial models●

Asset pricing●

Derivative pricing●



Portfolio allocation●

Hedging strategies●

Model selection●

Strategy development●

Written for both seasoned financial professionals and advanced students of finance, The Basics of Financial
Econometrics provides a complete, real-world overview that provides a strong foundation in financial
econometrics.
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Users Review

From reader reviews:

Lea Severino:

Reading a reserve can be one of a lot of task that everyone in the world likes. Do you like reading book and
so. There are a lot of reasons why people enjoyed. First reading a book will give you a lot of new
information. When you read a publication you will get new information because book is one of numerous
ways to share the information or perhaps their idea. Second, examining a book will make an individual more
imaginative. When you reading through a book especially fiction book the author will bring one to imagine
the story how the people do it anything. Third, you could share your knowledge to other individuals. When
you read this The Basics of Financial Econometrics: Tools, Concepts, and Asset Management Applications
(Frank J. Fabozzi Series), it is possible to tells your family, friends as well as soon about yours reserve. Your
knowledge can inspire different ones, make them reading a guide.

Richard Ybarra:

A lot of people always spent their free time to vacation or go to the outside with them household or their
friend. Were you aware? Many a lot of people spent these people free time just watching TV, or playing
video games all day long. If you need to try to find a new activity that's look different you can read a book. It
is really fun for yourself. If you enjoy the book that you simply read you can spent the entire day to reading a
publication. The book The Basics of Financial Econometrics: Tools, Concepts, and Asset Management
Applications (Frank J. Fabozzi Series) it is rather good to read. There are a lot of people that recommended
this book. These were enjoying reading this book. In case you did not have enough space to create this book



you can buy often the e-book. You can m0ore easily to read this book from your smart phone. The price is
not to fund but this book provides high quality.

Geneva Milbourn:

Publication is one of source of knowledge. We can add our expertise from it. Not only for students but
additionally native or citizen will need book to know the revise information of year for you to year. As we
know those ebooks have many advantages. Beside many of us add our knowledge, may also bring us to
around the world. From the book The Basics of Financial Econometrics: Tools, Concepts, and Asset
Management Applications (Frank J. Fabozzi Series) we can consider more advantage. Don't one to be
creative people? Being creative person must want to read a book. Merely choose the best book that
acceptable with your aim. Don't become doubt to change your life with that book The Basics of Financial
Econometrics: Tools, Concepts, and Asset Management Applications (Frank J. Fabozzi Series). You can
more pleasing than now.

Terry Tatum:

A lot of people said that they feel bored when they reading a reserve. They are directly felt the idea when
they get a half parts of the book. You can choose typically the book The Basics of Financial Econometrics:
Tools, Concepts, and Asset Management Applications (Frank J. Fabozzi Series) to make your current
reading is interesting. Your own skill of reading talent is developing when you such as reading. Try to
choose straightforward book to make you enjoy to read it and mingle the feeling about book and reading
especially. It is to be first opinion for you to like to wide open a book and read it. Beside that the book The
Basics of Financial Econometrics: Tools, Concepts, and Asset Management Applications (Frank J. Fabozzi
Series) can to be your friend when you're experience alone and confuse with what must you're doing of these
time.
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