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Today's most complete, up-to-date reference for controlling credit risk
exposure of all types, in every environment

Measuring and Managing Credit Risk takes you far beyond the Basel guidelines
to detail a powerful, proven program for understanding and controlling your
firm’s credit risk. Providing hands-on answers on practical topics from capital
management to correlations, and supporting its theories with up-to-the-minute
data and insights, this authoritative book examines every key aspect of credit
risk, including:

Determinants of credit risk and pricing/spread implications●

Quantitative models for moving beyond Altman’s Z score to separate “good”●

borrowers from “bad”
Key determinants of loss given default, and potential links between recovery●

rates and probabilities of default
Measures of dependency including linear correlation, and the impact of●

correlation on portfolio losses
A detailed review of five of today’s most popular portfolio●

models?CreditMetrics, CreditPortfolioView, Portfolio Risk Tracker,
CreditRisk+, and Portfolio Manager
How credit risk is reflected in the prices and yields of individual securities●

How derivatives and securitization instruments can be used to transfer and●

repackage credit risk

Today’s credit risk measurement and management tools and techniques provide
organizations with dramatically improved strength and flexibility, not only in
mitigating risk but also in improving overall financial performance. Measuring
and Managing Credit Risk introduces and explores each of these tools, along
with the rapidly evolving global credit environment, to provide bankers and other
financial decision-makers with the know-how to avoid excessive credit risk
where possible?and mitigate it when necessary.
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Today's most complete, up-to-date reference for controlling credit risk exposure of all types, in every
environment

Measuring and Managing Credit Risk takes you far beyond the Basel guidelines to detail a powerful, proven
program for understanding and controlling your firm’s credit risk. Providing hands-on answers on practical
topics from capital management to correlations, and supporting its theories with up-to-the-minute data and
insights, this authoritative book examines every key aspect of credit risk, including:

Determinants of credit risk and pricing/spread implications●

Quantitative models for moving beyond Altman’s Z score to separate “good” borrowers from “bad”●

Key determinants of loss given default, and potential links between recovery rates and probabilities of●

default
Measures of dependency including linear correlation, and the impact of correlation on portfolio losses●

A detailed review of five of today’s most popular portfolio models?CreditMetrics, CreditPortfolioView,●

Portfolio Risk Tracker, CreditRisk+, and Portfolio Manager
How credit risk is reflected in the prices and yields of individual securities●

How derivatives and securitization instruments can be used to transfer and repackage credit risk●

Today’s credit risk measurement and management tools and techniques provide organizations with
dramatically improved strength and flexibility, not only in mitigating risk but also in improving overall
financial performance. Measuring and Managing Credit Risk introduces and explores each of these tools,
along with the rapidly evolving global credit environment, to provide bankers and other financial decision-
makers with the know-how to avoid excessive credit risk where possible?and mitigate it when necessary.
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Editorial Review

From the Back Cover

State-of-the-art tools and techniques for controlling credit risk exposure of all types, in every
environment

The oldest risk in world financial markets--credit risk--has become a leading source of problems and
confusion, not just for bankers and investors but for all finance professionals. The Standard & Poor's Guide
to Measuring and Managing Credit Risk will help you understand every aspect of credit risk, and provide
you with today's most up-to-date techniques and models for identifying, measuring, monitoring, and
controlling your organization's credit risk exposure.

Praise for The Standard & Poor's Guide to Measuring and Managing Credit Risk:

"de Servigny and Renault have written a valuable reference book on the analytics of credit markets.  Theory
and data are integrated seamlessly throughout the manuscript.  The mathematical treatment is complete,
though not overbearing. The economics, pricing, structuring and capital allocation aspects are artfully
combined into a coherent whole."

--Jamil Baz, Global Head of Fixed Income Research, Deutsche Bank

"This is much more than just a 'how to' book--it is analytically complete in that it looks at the
microeconomics of industry structure to understand why credit risks have to be measured and monitored as
well as being comprehensive in covering all the different approaches used to monitor and measure credit
risk."

--Bunt Ghosh, Global Head of Fixed Income Research, Credit Suisse First Boston

"This extensive work, really clear while dealing with sophisticated methodologies, is right in the heart of
today's concerns."

--Jean-Pierre Mustier, CEO, SG Corporate and Investment Banking

"de Servigny and Renault provide a comprehensive treatment of all aspects of modern credit risk
measurement, management, and mitigation, not only for large corporations but also for retail and
small business (with an excellent chapter on credit scoring). This book is an absolute must for both
academics and risk professionals, especially those struggling with the implementation of Basel II."

--Michel Crouhy, Head of Business Analytic Solutions, Canadian Imperial Bank of Commerce

Fast-changing regulations, transformative technologies, and today's go-for-broke business mentality present
investment banks and other lenders with default problems that are both unprecedented and daunting. To keep
pace with this change, finance professionals are finding they must continually review and upgrade their
credit risk management tools and techniques.

The Standard & Poor's Guide to Measuring and Managing Credit Risk takes you far beyond the Basel



guidelines to detail a powerful, proven program for understanding and controlling your firm's credit risk.
Providing hands-on answers on practical topics from capital management to correlations, and supporting its
theories with discerning data and insights, this authoritative book examines every key aspect of credit risk,
including:

Determinants of credit risk and pricing/spread implications●

Quantitative models for moving beyond Altman's Z score to separate "good" borrowers from "bad"●

Key determinants of loss given default, and potential links between recovery rates and probabilities of●

default
Measures of dependency including linear correlation, and the impact of correlation on portfolio losses●

A detailed review of five of today's most popular portfolio models--CreditMetrics, CreditPortfolioView,●

Portfolio Risk Tracker, CreditRisk+, and Portfolio Manager
How credit risk is reflected in the prices and yields of individual securities●

How derivatives and securitization instruments can be used to transfer and repackage credit risk●

Today's credit risk measurement and management tools and techniques provide organizations with
dramatically improved strength and flexibility, not only in mitigating risk but also in improving overall
financial performance. The Standard & Poor's Guide to Measuring and Managing Credit Risk introduces
and explores each of these tools, along with the rapidly evolving global credit environment, to provide
bankers and other financial decision-makers with the know-how to avoid excessive credit risk where
possible--and mitigate it when necessary.

About the Author

Arnaud de Servigny, Ph.D., is the head of Quantitative Analytics for Standard & Poor's. A popular speaker
at conferences and seminars throughout Europe, de Servigny is the author of a number of books and articles
on finance and credit risk.

Olivier Renault, Ph.D., works in portfolio modeling in the quantitative analytics and products team for
Standard & Poor's Risk Solutions. Prior to joining Standard and Poor's, Olivier was a lecturer on finance at
the London School of Economics where he taught derivatives and risk.

Users Review

From reader reviews:

Jerry Deal:

Now a day people that Living in the era everywhere everything reachable by match the internet and the
resources within it can be true or not require people to be aware of each information they get. How
individuals to be smart in having any information nowadays? Of course the solution is reading a book.
Reading through a book can help individuals out of this uncertainty Information mainly this The Standard &
Poor's Guide to Measuring and Managing Credit Risk book since this book offers you rich details and
knowledge. Of course the data in this book hundred % guarantees there is no doubt in it as you know.

Mary Buss:

Beside this kind of The Standard & Poor's Guide to Measuring and Managing Credit Risk in your phone, it



could possibly give you a way to get more close to the new knowledge or information. The information and
the knowledge you will got here is fresh in the oven so don't end up being worry if you feel like an previous
people live in narrow village. It is good thing to have The Standard & Poor's Guide to Measuring and
Managing Credit Risk because this book offers to you readable information. Do you at times have book but
you would not get what it's about. Oh come on, that won't happen if you have this in the hand. The Enjoyable
arrangement here cannot be questionable, including treasuring beautiful island. So do you still want to miss
it? Find this book and also read it from currently!

Isaac Lewis:

As we know that book is very important thing to add our know-how for everything. By a reserve we can
know everything you want. A book is a range of written, printed, illustrated or maybe blank sheet. Every
year ended up being exactly added. This guide The Standard & Poor's Guide to Measuring and Managing
Credit Risk was filled about science. Spend your time to add your knowledge about your scientific
disciplines competence. Some people has diverse feel when they reading some sort of book. If you know
how big benefit from a book, you can truly feel enjoy to read a reserve. In the modern era like right now,
many ways to get book that you just wanted.

Bonnie Wilson:

A lot of reserve has printed but it is unique. You can get it by net on social media. You can choose the very
best book for you, science, comedian, novel, or whatever by means of searching from it. It is known as of
book The Standard & Poor's Guide to Measuring and Managing Credit Risk. Contain your knowledge by it.
Without leaving the printed book, it could add your knowledge and make you actually happier to read. It is
most critical that, you must aware about publication. It can bring you from one destination to other place.
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