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Over the past decade, a small group of economists has challenged traditional
wisdom about international trade. "Rethinking International Trade provides a
coherent account of this research program and traces the key steps in an exciting
new trade theory that offers, among other possibilities, new arguments against
free trade. Krugman's introduction is a valuable guide to research that has delved
anew into the causes of international trade and reopened basic questions about
the international pattern of specialization, the effects of protectionism, and what
constitutes an optimal trade policy In the four sections that follow, he takes a
revisionary look at the causes of international trade, and discusses growth and the
role of history, technological change and trade, and strategic trade policy. Essays
in part I review and challenge the theories of Ricardo and his successors,
rethinking a 160-year tradition of looking at international trade. Models are
presented in which trade frequently arises because of opportunities to exploit
increasing returns through exports rather than from comparative advantage. In
part II, Krugman traces the resulting pattern of trade specialization not only to the
influence of comparative advantage but also to more arbitrary factors such as
historical events, the rachet effect of cumulative processes, technological
changes, and temporary economic shocks. Part III expands on the theme of
technological change as a key factor in determining the pattern of specialization
in international trade and addresses questions about the effects of innovation, or
lack of it, on a country's international trade position. The concluding essays
examine the issue of protectionismalong with other elements of trade policy,
showing how protectionist policies, used as an export enhancement device by
some national governments, may shift world specialization to the advantage of
the protectionist nations. Paul R. Krugman is Professor of Economics at MIT.
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Over the past decade, a small group of economists has challenged traditional wisdom about international
trade. "Rethinking International Trade provides a coherent account of this research program and traces the
key steps in an exciting new trade theory that offers, among other possibilities, new arguments against free
trade. Krugman's introduction is a valuable guide to research that has delved anew into the causes of
international trade and reopened basic questions about the international pattern of specialization, the effects
of protectionism, and what constitutes an optimal trade policy In the four sections that follow, he takes a
revisionary look at the causes of international trade, and discusses growth and the role of history,
technological change and trade, and strategic trade policy. Essays in part I review and challenge the theories
of Ricardo and his successors, rethinking a 160-year tradition of looking at international trade. Models are
presented in which trade frequently arises because of opportunities to exploit increasing returns through
exports rather than from comparative advantage. In part II, Krugman traces the resulting pattern of trade
specialization not only to the influence of comparative advantage but also to more arbitrary factors such as
historical events, the rachet effect of cumulative processes, technological changes, and temporary economic
shocks. Part III expands on the theme of technological change as a key factor in determining the pattern of
specialization in international trade and addresses questions about the effects of innovation, or lack of it, on a
country's international trade position. The concluding essays examine the issue of protectionismalong with
other elements of trade policy, showing how protectionist policies, used as an export enhancement device by
some national governments, may shift world specialization to the advantage of the protectionist nations. Paul
R. Krugman is Professor of Economics at MIT.
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Editorial Review

Review

"Paul Krugman is probably the most innovative and influential international trade theorist of the 1980s. This
collection of his papers establishes him as the youngest elder statesman in this area."

(Avinash K. Dixit, John J. F. Sherrerd '52 University Professor of Economics, Princeton University)

"Paul Krugman defines the frontier in modern trade theory. To stay ahead of the crowd read his latest work."

(Paul A. Samuelson, MIT)

Paul Krugman is probably the most innovative and influential international trade theorist of the 1980s. This
collection of his papers establishes him as the youngest elder statesman in this area.

(Avinash Dixit, Princeton University)

About the Author
Paul Krugman is Professor of Economics and International Affairs at Princeton University and a New York
Times columnist. He was awarded the Nobel Prize for Economics in 2008.

Users Review

From reader reviews:

Stevie Mozingo:

This Rethinking International Trade book is not really ordinary book, you have it then the world is in your
hands. The benefit you get by reading this book is information inside this book incredible fresh, you will get
info which is getting deeper you read a lot of information you will get. This kind of Rethinking International
Trade without we comprehend teach the one who reading through it become critical in contemplating and
analyzing. Don't end up being worry Rethinking International Trade can bring if you are and not make your
bag space or bookshelves' turn out to be full because you can have it in the lovely laptop even phone. This
Rethinking International Trade having excellent arrangement in word as well as layout, so you will not really
feel uninterested in reading.

Otto Tejeda:

Here thing why this specific Rethinking International Trade are different and dependable to be yours. First of
all reading a book is good however it depends in the content of it which is the content is as scrumptious as
food or not. Rethinking International Trade giving you information deeper and different ways, you can find
any publication out there but there is no guide that similar with Rethinking International Trade. It gives you
thrill reading through journey, its open up your eyes about the thing that will happened in the world which is
possibly can be happened around you. It is easy to bring everywhere like in park, café, or even in your way



home by train. When you are having difficulties in bringing the printed book maybe the form of Rethinking
International Trade in e-book can be your alternative.

Lily McDermott:

A lot of people always spent their own free time to vacation or even go to the outside with them family or
their friend. Did you know? Many a lot of people spent these people free time just watching TV, or maybe
playing video games all day long. If you want to try to find a new activity that is look different you can read
a book. It is really fun to suit your needs. If you enjoy the book that you read you can spent 24 hours a day to
reading a book. The book Rethinking International Trade it is quite good to read. There are a lot of people
who recommended this book. These people were enjoying reading this book. Should you did not have
enough space to deliver this book you can buy the e-book. You can m0ore very easily to read this book from
a smart phone. The price is not too costly but this book possesses high quality.

Misty Ware:

Don't be worry in case you are afraid that this book will probably filled the space in your house, you could
have it in e-book way, more simple and reachable. That Rethinking International Trade can give you a lot of
friends because by you investigating this one book you have point that they don't and make an individual
more like an interesting person. This book can be one of one step for you to get success. This book offer you
information that perhaps your friend doesn't understand, by knowing more than other make you to be great
persons. So , why hesitate? Let's have Rethinking International Trade.
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