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The tasks of macroeconomics are to interpret observations on economic
aggregates in terms of the motivations and constraints of economic agents and to
predict the consequences of alternative hypothetical ways of administering
government economic policy. General equilibrium models form a convenient
context for analyzing such alternative government policies. In the past ten years,
the strengths of general equilibrium models and the corresponding deficiencies of
Keynesian and monetarist models of the 1960s have induced macroeconomists to
begin applying general equilibrium models.

This book describes some general equilibrium models that are dynamic, that have
been built to help interpret time-series of observations of economic aggregates
and to predict the consequences of alternative government interventions. The first
part of the book describes dynamic programming, search theory, and real
dynamic capital pricing models. Among the applications are stochastic optimal
growth models, matching models, arbitrage pricing theories, and theories of
interest rates, stock prices, and options. The remaining parts of the book are
devoted to issues in monetary theory; currency-in-utility-function models, cash-
in-advance models, Townsend turnpike models, and overlapping generations
models are all used to study a set of common issues. By putting these models to
work on concrete problems in exercises offered throughout the text, Sargent
provides insights into the strengths and weaknesses of these models of money.
An appendix on functional analysis shows the unity that underlies the
mathematics used in disparate areas of rational expectations economics.

This book on dynamic equilibrium macroeconomics is suitable for graduate-level
courses; a companion book, Exercises in Dynamic Macroeconomic Theory,
provides answers to the exercises and is also available from Harvard University
Press.
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The tasks of macroeconomics are to interpret observations on economic aggregates in terms of the
motivations and constraints of economic agents and to predict the consequences of alternative hypothetical
ways of administering government economic policy. General equilibrium models form a convenient context
for analyzing such alternative government policies. In the past ten years, the strengths of general equilibrium
models and the corresponding deficiencies of Keynesian and monetarist models of the 1960s have induced
macroeconomists to begin applying general equilibrium models.

This book describes some general equilibrium models that are dynamic, that have been built to help interpret
time-series of observations of economic aggregates and to predict the consequences of alternative
government interventions. The first part of the book describes dynamic programming, search theory, and real
dynamic capital pricing models. Among the applications are stochastic optimal growth models, matching
models, arbitrage pricing theories, and theories of interest rates, stock prices, and options. The remaining
parts of the book are devoted to issues in monetary theory; currency-in-utility-function models, cash-in-
advance models, Townsend turnpike models, and overlapping generations models are all used to study a set
of common issues. By putting these models to work on concrete problems in exercises offered throughout the
text, Sargent provides insights into the strengths and weaknesses of these models of money. An appendix on
functional analysis shows the unity that underlies the mathematics used in disparate areas of rational
expectations economics.

This book on dynamic equilibrium macroeconomics is suitable for graduate-level courses; a companion
book, Exercises in Dynamic Macroeconomic Theory, provides answers to the exercises and is also available
from Harvard University Press.
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Editorial Review

Review
A new book by Sargent is an important event for macroeconomists. His Macroeconomic Theory...has
influenced teaching and research in graduate schools for nearly a decade. His new book, quite different from
the first one, is likely to have as much influence. It is an important book...well-written and well-organized,
and each chapter is followed by exercises, some of which apply the chapter's models and advance them in
new directions...The approach to macroeconomics taken by Sargent in this book is relatively new, and most
of the fundamental questions of macro are still unsettled...The approach advocated by Sargent...gives hope
that answers to these questions may be possible. (Christopher A. Pissarides Economica)

Describes and illustrates several dynamic general equilibrium models and applies them to problems in
macroeconomics and monetary economics...Introduces discounted dynamic programming, the theory of
search, and asset prices and consumption. Then focuses on monetary economics and government finance.
Introduces currency in the utility function model and considers and uses cash-in-advance models as well as
models that relate to credit and currency with long-lived agents and with overlapping generations. The last
chapter discusses government finance in stochastic overlapping generations models. Each chapter contains
exercises and suggested readings. (Journal of Economic Literature)

Users Review

From reader reviews:

Theo Garcia:

The book Dynamic Macroeconomic Theory can give more knowledge and information about everything you
want. Why then must we leave the best thing like a book Dynamic Macroeconomic Theory? A number of
you have a different opinion about publication. But one aim that will book can give many data for us. It is
absolutely proper. Right now, try to closer together with your book. Knowledge or information that you take
for that, you could give for each other; you are able to share all of these. Book Dynamic Macroeconomic
Theory has simple shape nevertheless, you know: it has great and massive function for you. You can search
the enormous world by wide open and read a guide. So it is very wonderful.

Curtis Graham:

In this 21st century, people become competitive in each way. By being competitive right now, people have
do something to make these survives, being in the middle of the actual crowded place and notice through
surrounding. One thing that occasionally many people have underestimated the item for a while is reading.
Yep, by reading a publication your ability to survive raise then having chance to endure than other is high.
To suit your needs who want to start reading the book, we give you this specific Dynamic Macroeconomic
Theory book as basic and daily reading publication. Why, because this book is usually more than just a book.



Willie Collins:

Nowadays reading books become more than want or need but also get a life style. This reading behavior give
you lot of advantages. The advantages you got of course the knowledge the rest of the information inside the
book that will improve your knowledge and information. The knowledge you get based on what kind of
guide you read, if you want have more knowledge just go with education and learning books but if you want
sense happy read one having theme for entertaining for example comic or novel. Often the Dynamic
Macroeconomic Theory is kind of guide which is giving the reader unforeseen experience.

Eugene Howard:

Are you kind of occupied person, only have 10 or maybe 15 minute in your day to upgrading your mind
expertise or thinking skill also analytical thinking? Then you have problem with the book as compared to can
satisfy your short time to read it because this all time you only find guide that need more time to be go
through. Dynamic Macroeconomic Theory can be your answer because it can be read by an individual who
have those short spare time problems.
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