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copulafunctions illustrated with finance applications. It explains copulas by
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given to the pricing of asset-backed securities and basket credit derivative
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Editorial Review

Review
"...Thisbook is of great use for researchers as well as practitioners..." (Statistical Papers, July 2005)

From the Back Cover

The evaluation and risk measurement of portfolios of complex non-linear positions and non-normal risk
factors has become a mgjor nightmare for people working in the structured finance business. Dealing with
"fat tails' and "smile effects’, aswell as the typical asymmetric shape of default risk has rapidly made
obsolete the traditional linear correlation tools. In this new environment, the copula functions methodol ogy
has become the most significant new technique to handle the co-movement between markets and risk factors
in aflexible way. Thisisthe first book addressing copula functions from the viewpoint of mathematical
finance applications. The method isto explain copulas by means of applications to major topicsin derivative
pricing and credit risk analysis, with the target to make the reader able to device her own application,
following the strategies illustrated throughout the book. Examples include pricing of the main exotic
derivatives typically included in commonly traded structured finance products (barrier, basket, rainbow
options), aswell as risk management issues. Particular focus is given to the pricing of asset-backed securities
and basket credit derivative products and the evaluation of counterparty risk in derivative transactions.

Copula Methods in Finance provides:

- Rigorous treatment of the mathematics of copulafunctions, illustrated with financial applications
- Complete analysis of estimation and simulation issues applied to market data

- Credit-linked structured products applications: CDO and basket credit derivatives

- Equity-linked structured product applications: barrier, rainbow and basket derivatives

- Counterparty risk in derivative transactions: vulnerable option pricing

About the Author

UMBERTO CHERUBINI is Associate Professor of Mathematical Finance at the University of Bologna,
and partner in Polyhedron Computational Finance, Florence, Italy. He isfellow of FERC, Cass Business
School, London and Ente Einaudi, Bank of Italy, Rome. He has a so taught graduate finance courses at
Catholic University in Milan, Hitotsubashi University in Tokyo, and is supervisor of the Market Risk Area at
the risk management education program of the Italian Banking Association (ABI). Heis a member of the
independent screening committee of TLX, the new Italian structured products market. Before joining the
academia, he was with the Economic Research Department of Banca Commerciale Italiana, where he was
Head of the Risk Management Unit.

ELISA LUCIANO, Ph.D., isFull Professor of Mathematical Finance at the University of Turin (Italy),
Fellow of ICER, Turin, and Associate Fellow of FERC, Cass Business School, London. She also teaches at
the Ecole Nationale Supérieure de Cachan, Paris, and at the Ecole Supérieure en Sciences Informatiques,
Université de Nice-Sophia Antipolis, France. Her main research interest is Quantitative Finance, with special
emphasis on portfolio selection and risk measurement. She has published extensively in Academic journals,
including the Journal of Finance and Applied Mathematical Finance.

WALTER VECCHIATO isHead of Risk Management and Research at Veneto Bancain Montebelluna
Treviso, Italy. Previously he was Head of Credit Derivatives Analysis at Banca Intesain Milan, Italy. He was



also Professor of Applied Statistics in University of Pavia, Italy and he was Visiting Researcher in Financial
Econometrics at University of Californiaat San Diego, La Jolla. He enhanced his research with the presence
of Nobel Economic Sciences 2003 award winner Professor Robert F. Engle. He has written and published on
guantitative finance and risk management techniques. He is areferee for many academic and practitioner
journals and a frequent speaker for many symposiums on Finance worldwide.

Users Review
From reader reviews:
Mary Marshall:

The book Copula Methods in Finance can give more knowledge and also the precise product information
about everything you want. So why must we leave the great thing like a book Copula Methods in Finance?
Some of you have a different opinion about book. But one aim which book can give many datafor us. Itis
absolutely suitable. Right now, try to closer using your book. Knowledge or data that you take for that, you
can give for each other; you could share al of these. Book Copula Methods in Finance has simple shape but
the truth is know: it has great and big function for you. Y ou can seem the enormous world by wide open and
read aguide. So it is very wonderful.

M atthew Sammons;

The publication with title Copula Methods in Finance has |ot of information that you can discover it. You
can get alot of help after read this book. This kind of book exist new expertise the information that exist in
this book represented the condition of the world currently. That isimportant to yo7u to find out how the
improvement of the world. Thiskind of book will bring you inside new era of the globalization. Y ou can
read the e-book on your own smart phone, so you can read this anywhere you want.

Barbara Watson:

This Copula Methodsin Financeis great publication for you because the content that is certainly full of
information for you who aways deal with world and aso have to make decision every minute. This book
reveal it details accurately using great arrange word or we can say no rambling sentences within it. So if you
are read this hurriedly you can have whole info in it. Doesn't mean it only provides you with straight forward
sentences but tough core information with wonderful delivering sentences. Having Copula Methodsin
Finance in your hand like finding the world in your arm, info in it is not ridiculous a single. We can say that
no book that offer you world throughout ten or fifteen moment right but this e-book already do that. So, itis
good reading book. Heya Mr. and Mrs. occupied do you still doubt that will?

Pamela Dodge:

Y ou can spend your free time to read this book this publication. This Copula Methods in Finance is simple to
bring you can read it in the recreation area, in the beach, train aswell as soon. If you did not possess much
space to bring the printed book, you can buy often the e-book. It is make you much easier to read it. Y ou can
save the particular book in your smart phone. So there are alot of benefits that you will get when one buys



this book.

Download and Read Online Copula Methodsin Finance By
Umberto Cherubini, Elisa Luciano, Walter Vecchiato
#PQAYID32RX6



Read Copula Methodsin Finance By Umberto Cherubini, Elisa
L uciano, Walter Vecchiato for online ebook

Copula Methods in Finance By Umberto Cherubini, Elisa Luciano, Walter Vecchiato Free PDF dOwnlOad,
audio books, books to read, good books to read, cheap books, good books, online books, books online, book
reviews epub, read books online, books to read online, online library, greatbooks to read, PDF best books to
read, top booksto read Copula Methods in Finance By Umberto Cherubini, Elisa Luciano, Walter Vecchiato
books to read online.

Online Copula Methods in Finance By Umberto Cherubini, Elisa Luciano, Walter
Vecchiato ebook PDF download

Copula Methodsin Finance By Umberto Cherubini, Elisa L uciano, Walter Vecchiato Doc
Copula Methodsin Finance By Umberto Cherubini, Elisa Luciano, Walter Vecchiato M obipocket

Copula Methods in Finance By Umberto Cherubini, Elisa Luciano, Walter Vecchiato EPub



