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Economists and the governments they advise have based their macroeconomic
policies on the idea of a natural rate of unemployment. Government policy that
pushes the rate below this point?about 6 percent?s apt to trigger an accelerating
rate of inflation that is hard to reverse, or so the argument goes. In this book,
Storm and Naastepad make a strong case that this concept is flawed: that a stable
non-accelerating inflation rate of unemployment (NAIRU), independent of
macroeconomic policy, does not exist. Consequently, government decisions
based on the NAIRU are not only misguided but have huge and avoidable social
costs, namely, high unemployment and sustained inequality.

Skillfully merging theoretical and empirical analysis, Storm and Naastepad show
how the NAIRU' s neglect of labor’simpact on technological change and
productivity growth eclipses the many positive contributions that |abor and its
regulation make to economic performance. When these positive effects are taken
into account, the authors contend, a more humane policy becomes feasible, one
that would enhance productivity and technological progress while maintaining
profits, thus creating conditions for low unemployment and wider equality.
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Economists and the governments they advise have based their macroeconomic policies on theidea of a
natural rate of unemployment. Government policy that pushes the rate below this point?about 6 percent?s
apt to trigger an accelerating rate of inflation that is hard to reverse, or so the argument goes. In this book,
Storm and Naastepad make a strong case that this concept is flawed: that a stable non-accelerating inflation
rate of unemployment (NAIRU), independent of macroeconomic policy, does not exist. Consequently,
government decisions based on the NAIRU are not only misguided but have huge and avoidable social costs,
namely, high unemployment and sustained inequality.

Skillfully merging theoretical and empirical analysis, Storm and Naastepad show how the NAIRU’ s neglect
of labor’ simpact on technological change and productivity growth eclipses the many positive contributions
that labor and its regulation make to economic performance. When these positive effects are taken into
account, the authors contend, a more humane policy becomes feasible, one that would enhance productivity
and technological progress while maintaining profits, thus creating conditions for low unemployment and
wider equality.
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Editorial Review

Review

The authors mount a powerful argument against the intellectual hegemony of NAIRU doctrine--an argument
especialy important in the wake of the economic crisis. Their case is strengthened by clear writing and
coherent analysis of the data. (Lance Taylor, New School for Social Research)

A fascinating and important book on macroeconomic theory and practice--a voice of sanity in uncertain
times. (Jayati Ghosh, Jawaharlal Nehru University)

About the Author
Servaas Storm is Senior Lecturer in Economics at Delft University of Technology.

C. W. M. Naastepad is Senior Lecturer in Economics at Delft University of Technology.

Users Review

From reader reviews:
AlmaYoung:

Book is usually written, printed, or illustrated for everything. Y ou can understand everything you want by a
guide. Book has a different type. To be sure that book isimportant point to bring us around the world. Close
to that you can your reading proficiency was fluently. A guide Macroeconomics Beyond the NAIRU will
make you to possibly be smarter. Y ou can feel more confidence if you can know about anything. But some
of you think that open or reading any book make you bored. It isn't make you fun. Why they could be
thought like that? Have you looking for best book or acceptable book with you?

Barbara Morton:

Here thing why this specific Macroeconomics Beyond the NAIRU are different and dependable to be yours.
First of all reading abook is good but it depends in the content from it which is the content is as delicious as
food or not. Macroeconomics Beyond the NAIRU giving you information deeper and different ways, you
can find any guide out there but there is no guide that similar with Macroeconomics Beyond the NAIRU. It
gives you thrill examining journey, its open up your own personal eyes about the thing which happened in
the world which is perhaps can be happened around you. Y ou can easily bring everywhere like in area, café,
or even in your way home by train. Should you be having difficulties in bringing the printed book maybe the
form of Macroeconomics Beyond the NAIRU in e-book can be your alternate.

Rachel Addison:

Aswe know that book is essential thing to add our expertise for everything. By a book we can know
everything we want. A book isalist of written, printed, illustrated or perhaps blank sheet. Every year had



been exactly added. This book Macroeconomics Beyond the NAIRU was filled about science. Spend your
spare time to add your knowledge about your scientific disciplines competence. Some people has various
feel when they reading some sort of book. If you know how big benefit from a book, you can really feel
enjoy to read a e-book. In the modern eralike right now, many ways to get book which you wanted.

April Brooks:

Do you like reading a reserve? Confuse to looking for your chosen book? Or your book had been rare? Why
so many query for the book? But virtually any people fed that they enjoy intended for reading. Some people
likes reading, not only science book but in addition novel and Macroeconomics Beyond the NAIRU or
perhaps others sources were given information for you. After you know how the truly great a book, you feel
wish to read more and more. Science guide was created for teacher as well as students especially. Those
guides are helping them to increase their knowledge. In other case, beside science e-book, any other book
likes Macroeconomics Beyond the NAIRU to make your spare time far more colorful. Many types of book
like this.
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