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From the mid-1980s, investors in the US increasingly directed capital towards the
financial sector at the expense of non-financial sectors, lured by the perception of
higher profits. This flow of capital inflated asset prices, creating the stock market
and housing bubbles which burst when the imbalance between stagnant incomes
and rising debts triggered the banking meltdown. Profitability and the Great
Recession analyses these trends in profitability and capital accumulation, which
the authors identify as the root cause of the financial crisis, in the context of the
US and other major OECD countries.

Drawing on insights from Adam Smith, David Ricardo, John Stuart Mill and Karl
Marx, the authors interpret the relationship between capital accumulation and
profitability trends through the conceptual lens of classical political economy.
The book provides extensive empirical evidence of declining rates of US non-
financial corporate accumulations from the mid-1960s and profitability trends in
that sector falling from post-war highs. In contrast to this, it is shown that there
was a vigorous rise of profitability in the financial sector from a 1982 trough to
the early part of the twenty-first century, which led to the bloating of that sector.
The authors conclude that the long-term falling accumulation trend in the non-
financial corporate sector, highlighted by the bankruptcy of major automobile
corporations, stands out as the underlying force that transformed the financial
crisis into a fully-fledged Great Recession.

This book will be of interest to students and researchers in the areas of
economics, political economy, business and finance.
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From the mid-1980s, investors in the US increasingly directed capital towards the financial sector at the
expense of non-financial sectors, lured by the perception of higher profits. This flow of capital inflated asset
prices, creating the stock market and housing bubbles which burst when the imbalance between stagnant
incomes and rising debts triggered the banking meltdown. Profitability and the Great Recession analyses
these trends in profitability and capital accumulation, which the authors identify as the root cause of the
financial crisis, in the context of the US and other major OECD countries.

Drawing on insights from Adam Smith, David Ricardo, John Stuart Mill and Karl Marx, the authors interpret
the relationship between capital accumulation and profitability trends through the conceptual lens of classical
political economy. The book provides extensive empirical evidence of declining rates of US non-financial
corporate accumulations from the mid-1960s and profitability trends in that sector falling from post-war
highs. In contrast to this, it is shown that there was a vigorous rise of profitability in the financial sector from
a 1982 trough to the early part of the twenty-first century, which led to the bloating of that sector. The
authors conclude that the long-term falling accumulation trend in the non-financial corporate sector,
highlighted by the bankruptcy of major automobile corporations, stands out as the underlying force that
transformed the financial crisis into a fully-fledged Great Recession.

This book will be of interest to students and researchers in the areas of economics, political economy,
business and finance.
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Editorial Review

About the Author

Ascension Mejorado is Master Teacher of Economics at New York University, USA.

Manuel Roman taught economics at New Jersey City University, USA for over 25 years, and is now retired.

Users Review

From reader reviews:

Maryann Carson:

Information is provisions for individuals to get better life, information nowadays can get by anyone from
everywhere. The information can be a information or any news even a huge concern. What people must be
consider any time those information which is within the former life are difficult to be find than now could be
taking seriously which one is suitable to believe or which one typically the resource are convinced. If you get
the unstable resource then you have it as your main information you will see huge disadvantage for you. All
of those possibilities will not happen with you if you take Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) as the daily
resource information.

Robert Stitt:

Precisely why? Because this Profitability and the Great Recession: The Role of Accumulation Trends in the
Financial Crisis (Routledge Frontiers of Political Economy) is an unordinary book that the inside of the
reserve waiting for you to snap it but latter it will jolt you with the secret the idea inside. Reading this book
adjacent to it was fantastic author who all write the book in such awesome way makes the content on the
inside easier to understand, entertaining method but still convey the meaning thoroughly. So , it is good for
you because of not hesitating having this anymore or you going to regret it. This book will give you a lot of
advantages than the other book get such as help improving your talent and your critical thinking way. So ,
still want to delay having that book? If I have been you I will go to the e-book store hurriedly.

Luther Jensen:

Reading can called imagination hangout, why? Because when you are reading a book especially book
entitled Profitability and the Great Recession: The Role of Accumulation Trends in the Financial Crisis
(Routledge Frontiers of Political Economy) your thoughts will drift away trough every dimension, wandering
in each aspect that maybe not known for but surely can become your mind friends. Imaging each and every
word written in a book then become one type conclusion and explanation this maybe you never get just



before. The Profitability and the Great Recession: The Role of Accumulation Trends in the Financial Crisis
(Routledge Frontiers of Political Economy) giving you yet another experience more than blown away your
brain but also giving you useful data for your better life on this era. So now let us teach you the relaxing
pattern at this point is your body and mind will be pleased when you are finished reading through it, like
winning a sport. Do you want to try this extraordinary paying spare time activity?

Verna Krell:

Is it anyone who having spare time then spend it whole day by watching television programs or just resting
on the bed? Do you need something new? This Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) can be the solution,
oh how comes? A fresh book you know. You are so out of date, spending your spare time by reading in this
fresh era is common not a geek activity. So what these guides have than the others?
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