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This book analyzes in depth all major derivatives debacles of the last half century
including the multi-billion losses and/or bankruptcy of Metallgesellschaft (1994),
Barings Bank (1995), Long Term Capital Management (1998), Amaranth (2006),
Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012). It unlocks
the secrets of derivatives by telling the stories of institutions which played in the
derivative market and lost big. For some of these unfortunate organizations it was
daring but flawed financial engineering which brought them havoc. For others it
was unbridled speculation perpetrated by rogue traders whose unchecked fraud
brought their house down.

Should derivatives be feared "as financial weapons of mass destruction" or
hailed as financial innovations which through efficient risk transfer are truly
adding to the Wealth of Nations? By presenting a factual analysis of how the
malpractice of derivatives played havoc with derivative end-user and dealer
institutions, a case is made for vigilance not only to market and counter-party risk
but also operational risk in their use for risk management and proprietary trading.
Clear and recurring lessons across the different stories in this volume call not
only for a tighter but also "smarter" control system of derivatives trading and
should be of immediate interest to financial managers, bankers, traders, auditors
and regulators who are directly or indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and
building up to the most complex — namely, Forwards, Futures, Options and
Swaps in that order, with applications in commodities, foreign exchange, stock
indices and interest rates. Each chapter deals with one derivative debacle,
providing a rigorous and comprehensive but non-technical elucidation of what
happened.

What is new in the second edition? A new chapter on JP Morgan-Chase's
London Whale, an in-depth discussion of credit-default swaps, and an update of
the revamped regulatory framework with Basel 2.5 and Basel III against the
backdrop of the Euro crisis, along with a revised and expanded discussion of the
AIG debacle.
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This book analyzes in depth all major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) , AIG (2008) and JP Morgan-Chase (2012).
It unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For others it was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down.

Should derivatives be feared "as financial weapons of mass destruction" or hailed as financial innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
a case is made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different stories in this
volume call not only for a tighter but also "smarter" control system of derivatives trading and should be of
immediate interest to financial managers, bankers, traders, auditors and regulators who are directly or
indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swaps in that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
a rigorous and comprehensive but non-technical elucidation of what happened.

What is new in the second edition? A new chapter on JP Morgan-Chase's London Whale, an in-depth
discussion of credit-default swaps, and an update of the revamped regulatory framework with Basel 2.5 and
Basel III against the backdrop of the Euro crisis, along with a revised and expanded discussion of the AIG
debacle.
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Editorial Review

Users Review

From reader reviews:

Willette Bickel:

Here thing why this kind of Global Derivative Debacles:From Theory to Malpractice are different and
reputable to be yours. First of all examining a book is good nevertheless it depends in the content of the usb
ports which is the content is as delightful as food or not. Global Derivative Debacles:From Theory to
Malpractice giving you information deeper since different ways, you can find any guide out there but there is
no publication that similar with Global Derivative Debacles:From Theory to Malpractice. It gives you thrill
reading through journey, its open up your eyes about the thing this happened in the world which is maybe
can be happened around you. You can easily bring everywhere like in park your car, café, or even in your
way home by train. For anyone who is having difficulties in bringing the branded book maybe the form of
Global Derivative Debacles:From Theory to Malpractice in e-book can be your choice.

Ana Gaskill:

Information is provisions for those to get better life, information these days can get by anyone in everywhere.
The information can be a knowledge or any news even restricted. What people must be consider any time
those information which is within the former life are hard to be find than now could be taking seriously
which one is suitable to believe or which one the actual resource are convinced. If you receive the unstable
resource then you buy it as your main information it will have huge disadvantage for you. All those
possibilities will not happen inside you if you take Global Derivative Debacles:From Theory to Malpractice
as your daily resource information.

Tara Huber:

Do you have something that that suits you such as book? The guide lovers usually prefer to opt for book like
comic, brief story and the biggest the first is novel. Now, why not hoping Global Derivative Debacles:From
Theory to Malpractice that give your pleasure preference will be satisfied simply by reading this book.
Reading routine all over the world can be said as the way for people to know world a great deal better then
how they react in the direction of the world. It can't be said constantly that reading habit only for the geeky
man or woman but for all of you who wants to possibly be success person. So , for all you who want to start
studying as your good habit, you can pick Global Derivative Debacles:From Theory to Malpractice become
your current starter.



Annette Spafford:

Many people spending their period by playing outside together with friends, fun activity using family or just
watching TV the entire day. You can have new activity to pay your whole day by reading through a book.
Ugh, you think reading a book really can hard because you have to bring the book everywhere? It all right
you can have the e-book, having everywhere you want in your Mobile phone. Like Global Derivative
Debacles:From Theory to Malpractice which is obtaining the e-book version. So , why not try out this book?
Let's notice.
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