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Decision-makers in business and economics face a staggering array of problems.
For example, managers of growing firms have to decide when to expand their
business, governments have to decide whether to undertake large infrastructure
investments, and managers of oil firms must decide how rapidly to deplete their
reserves. While these problems seem quite diverse, they all share many important
features. In each case, the decision-maker must choose when to take a particular
action that will be potentially impossible to reverse, and the consequences of
taking (or not taking) that action are uncertain. Also, the timing and nature of
these actions directly affect the cash flows generated by the entities they manage.
This book explains how techniques originally developed to price financial
derivatives can be used to analyze real-world decisions, and provides the tools
necessary to put them into practice.

The real options analysis approach to decision-making is built on strong
theoretical foundations, and is widely discussed in practitioner literature, but
often only at a fairly intuitive level. What practitioners need-and what this book
delivers-is a structured approach to systematically applying real options analysis
to the wide variety of problems they will meet in business and economics.

Real Options in Theory and Practice focuses on building up a general approach
to solving real options problems from the ground up. Rather than aiming to build
a "black box" to solve a small set of standardized real options problems, it
describes the building blocks of any successful real options analysis and shows
how they can be assembled in a way that is appropriate to the problem being
analyzed. And for all of the numerical examples in the book, there is an
accompanying CD that contains spreadsheets ready to use on the wide variety of
applications the book brings into the picture. For both practitioners and
academics, Real Options in Theory and Practice will serve as an authoritative
and invaluable resource for those looking for effective and practical solutions to
complex, real-life problems.
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Decision-makers in business and economics face a staggering array of problems. For example, managers of
growing firms have to decide when to expand their business, governments have to decide whether to
undertake large infrastructure investments, and managers of oil firms must decide how rapidly to deplete
their reserves. While these problems seem quite diverse, they all share many important features. In each case,
the decision-maker must choose when to take a particular action that will be potentially impossible to
reverse, and the consequences of taking (or not taking) that action are uncertain. Also, the timing and nature
of these actions directly affect the cash flows generated by the entities they manage. This book explains how
techniques originally developed to price financial derivatives can be used to analyze real-world decisions,
and provides the tools necessary to put them into practice.

The real options analysis approach to decision-making is built on strong theoretical foundations, and is
widely discussed in practitioner literature, but often only at a fairly intuitive level. What practitioners need-
and what this book delivers-is a structured approach to systematically applying real options analysis to the
wide variety of problems they will meet in business and economics.

Real Options in Theory and Practice focuses on building up a general approach to solving real options
problems from the ground up. Rather than aiming to build a "black box" to solve a small set of standardized
real options problems, it describes the building blocks of any successful real options analysis and shows how
they can be assembled in a way that is appropriate to the problem being analyzed. And for all of the
numerical examples in the book, there is an accompanying CD that contains spreadsheets ready to use on the
wide variety of applications the book brings into the picture. For both practitioners and academics, Real
Options in Theory and Practice will serve as an authoritative and invaluable resource for those looking for
effective and practical solutions to complex, real-life problems.
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Editorial Review

About the Author

Graeme Guthrie is a professor in the School of Economics and Finance at Victoria University of Wellington,
New Zealand. His research has appeared in the top journals on finance and economics, and as a consultant he
has provided advice on a wide variety of issues in relation to agriculture, electricity, gas, real estate, and
telecommunications, much of it using real options analysis.

Users Review

From reader reviews:

Anna Harlow:

Spent a free time to be fun activity to perform! A lot of people spent their leisure time with their family, or
their own friends. Usually they accomplishing activity like watching television, about to beach, or picnic
from the park. They actually doing same thing every week. Do you feel it? Do you want to something
different to fill your own free time/ holiday? Could possibly be reading a book might be option to fill your
cost-free time/ holiday. The first thing that you ask may be what kinds of guide that you should read. If you
want to try out look for book, may be the reserve untitled Real Options in Theory and Practice (Financial
Management Association Survey and Synthesis) can be fine book to read. May be it could be best activity to
you.

Francis Rutland:

Reading a book being new life style in this calendar year; every people loves to examine a book. When you
go through a book you can get a large amount of benefit. When you read guides, you can improve your
knowledge, since book has a lot of information in it. The information that you will get depend on what types
of book that you have read. If you want to get information about your research, you can read education
books, but if you act like you want to entertain yourself look for a fiction books, such us novel, comics, and
soon. The Real Options in Theory and Practice (Financial Management Association Survey and Synthesis)
provide you with new experience in examining a book.

Mark Whitten:

That guide can make you to feel relax. This kind of book Real Options in Theory and Practice (Financial
Management Association Survey and Synthesis) was multi-colored and of course has pictures on there. As
we know that book Real Options in Theory and Practice (Financial Management Association Survey and
Synthesis) has many kinds or type. Start from kids until youngsters. For example Naruto or Investigation
company Conan you can read and believe you are the character on there. Therefore , not at all of book tend
to be make you bored, any it can make you feel happy, fun and unwind. Try to choose the best book for
yourself and try to like reading that.



Robert Fox:

What is your hobby? Have you heard that question when you got pupils? We believe that that issue was
given by teacher with their students. Many kinds of hobby, Every individual has different hobby. And you
also know that little person similar to reading or as looking at become their hobby. You must know that
reading is very important in addition to book as to be the thing. Book is important thing to incorporate you
knowledge, except your current teacher or lecturer. You will find good news or update with regards to
something by book. Amount types of books that can you go onto be your object. One of them is niagra Real
Options in Theory and Practice (Financial Management Association Survey and Synthesis).
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