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After the economic meltdown of 2008, Warren Buffett famously warned,
“beware of geeks bearing formulas.” But as James Weatherall demonstrates, not
all geeks are created equal. While many of the mathematicians and software
engineers on Wall Street failed when their abstractions turned ugly in practice, a
special breed of physicists has a much deeper history of revolutionizing finance.
Taking us from fin-de-siécle Paris to Rat Pack-era Las Vegas, from wartime
government labs to Yippie communes on the Pacific coast, Weatherall shows
how physicists successfully brought their science to bear on some of the thorniest
problemsin economics, from options pricing to bubbles.

The crisis was partly afailure of mathematical modeling. But even more, it was a
failure of some very sophisticated financial institutions to think like physicists.

M odels—whether in science or finance—have limitations; they break down
under certain conditions. And in 2008, sophisticated models fell into the hands of
people who didn’t understand their purpose, and didn’t care. It was a catastrophic
misuse of science.

The solution, however, is not to give up on models; it's to make them better.
Weatherall reveal s the people and ideas on the cusp of anew erain finance. We
see ageophysicist use amodel designed for earthquakes to predict a massive
stock market crash. We discover a physicist-run hedge fund that earned 2,478.6%
over the course of the 1990s. And we see how an obscure idea from quantum
theory might soon be used to create afar more accurate Consumer Price Index.
Both persuasive and accessible, The Physics of Wall Street is riveting history that
will change how we think about our economic future.
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After the economic meltdown of 2008, Warren Buffett famously warned, “beware of geeks bearing
formulas.” But as James Weatherall demonstrates, not all geeks are created equal. While many of the
mathematicians and software engineers on Wall Street failed when their abstractions turned ugly in practice,
aspecial breed of physicists has a much deeper history of revolutionizing finance. Taking us from fin-de-
siecle Paristo Rat Pack-era Las Vegas, from wartime government labs to Yippie communes on the Pacific
coast, Weatherall shows how physicists successfully brought their science to bear on some of the thorniest
problems in economics, from options pricing to bubbles.

The crisis was partly afailure of mathematical modeling. But even more, it was afailure of some very
sophisticated financial institutions to think like physicists. Models—whether in science or finance—have
limitations; they break down under certain conditions. And in 2008, sophisticated models fell into the hands
of people who didn’t understand their purpose, and didn’t care. It was a catastrophic misuse of science.

The solution, however, is not to give up on models; it's to make them better. Weatherall reveal s the people
and ideas on the cusp of anew erain finance. We see a geophysicist use amodel designed for earthquakesto
predict a massive stock market crash. We discover a physicist-run hedge fund that earned 2,478.6% over the
course of the 1990s. And we see how an obscure idea from quantum theory might soon be used to create a
far more accurate Consumer Price Index.

Both persuasive and accessible, The Physics of Wall Street isriveting history that will change how we think
about our economic future.
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Editorial Review
Users Review
From reader reviews:
Dora Campfield:

Information is provisions for folks to get better life, information these days can get by anyone in everywhere.
The information can be a know-how or any news even a concern. What people must be consider any time
those information which is from the former life are challenging to be find than now could be taking seriously
which one would work to believe or which one often the resource are convinced. If you get the unstable
resource then you understand it as your main information you will have huge disadvantage for you. All of
those possibilities will not happen in you if you take The Physics of Wall Street: A Brief History of
Predicting the Unpredictable as your daily resource information.

AntoineHarris:

Reading areserve tends to be new life style on this era globalization. With reading through you can get alot
of information that may give you benefit in your life. Together with book everyonein thisworld can
certainly share their idea. Guides can also inspire alot of people. Plenty of author can inspire their particular
reader with their story or even their experience. Not only situation that share in the textbooks. But also they
write about the ability about something that you need instance. How to get the good score toefl, or how to
teach your young ones, there are many kinds of book which exist now. The authors these days alwaystry to
improve their proficiency in writing, they also doing some analysis before they write to the book. One of
them is this The Physics of Wall Street: A Brief History of Predicting the Unpredictable.

Tammy Mangold:

Often the book The Physics of Wall Street: A Brief History of Predicting the Unpredictable has alot details
on it. So when you check out this book you can get alot of benefit. The book was compiled by the very
famous author. The author makes some research just before write this book. That book very easy to read you
can get the point easily after perusing this book.

Gerardo Roney:

What is your hobby? Have you heard this question when you got college students? We believe that that
guestion was given by teacher for their students. Many kinds of hobby, All people has different hobby. And
you aso know that little person including reading or as examining become their hobby. Y ou need to
understand that reading is very important in addition to book as to be the matter. Book isimportant thing to
incorporate you knowledge, except your own teacher or lecturer. Y ou discover good news or update with



regards to something by book. Many kinds of books that can you choose to adopt be your object. One of
them is niagra The Physics of Wall Street: A Brief History of Predicting the Unpredictable.
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